IRS NEWS FOR SD BUSINESS

FEBRUARY 2012

▪ IR 11-116 The standard mileage rate for business stays at 55.5 cents per mile (unchanged from the July 1 mid-year adjustment).

▪ Headliner 317  FUTA tax:  Employers in credit reduction states must adjust the unemployment tax liability on their 2011 Form 940. Twenty-one states are affected, including Minnesota. 

▪ IR 11-124 The Temporary Payroll Tax Cut Continuation Act of 2011 temporarily extends through Feb. 29, 2012, the two percentage point payroll tax cut for employees, continuing the reduction of the Social Security tax withholding rate from 6.2 percent to 4.2 percent of wages paid. A new “recapture” provision, applies to those employees who receive more than $18,350 in wages during the two-month period.

▪ Recent legislation expands the work opportunity tax credit. The credit is available to businesses that hire eligible unemployed veterans who begin work on or after Nov. 22, 2011, and before Jan. 1, 2013.

▪ Notice 12-09 provides additional guidance regarding the requirement that certain employers report the value of employer-sponsored health care coverage on the employees’ Forms W-2. The notice restates and amends the interim guidance in Notice 11-28           ACA pages
( Headliner 316 explains the new process to amend a previously filed Form 8300, Report of Cash Payments Over $10,000 Received in a Trade or Business.
▪ The IRS offers a video on Choosing a Tax Preparer for a Small Business. Also see  Fact Sheet 12-5, Choosing a Tax Preparer , Tax Tip 2012-06. and a  YouTube video for individuals. 

▪ New Form 14157, is used to submit a complaint about a tax preparer. 

( IR 11-121  Low- and moderate-income workers can take steps now to save for retirement and earn a special tax credit in 2011 and the years ahead.

▪ The South Dakota Department of Labor and Regulation’s Workers' Compensation Proposed Rules) has the most recent rules change.

\▪ The Prairie Family Business organization Conference will be held March 29th and 30th, 2012 in Sioux Falls, SD.   Promotion video    Registration
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