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( Paying Yourself  The procedures for compensating oneself for your efforts in carrying on a trade or business will depend on the type of business structure that is elected. 

( Small business workshops are sponsored and presented by IRS partners who are federal tax specialists. Can’t attend in person? The Virtual Small Business Workshop is available on CD and online
(.Read this month's IMRS Hot Issues report, the latest issue of the SSA/IRS Reporter and the fall edition of the Retirement News for Employers. .

( FRAUD ALERT; A message claiming to be from the IRS Office of Professional Responsibility is being received by taxpayers instructing them to acquire a new EIN. Taxpayers may call the IRS stating they have received the email.  The subject line contains the text “Acquire new EIN”.  The body of the message instructs recipients to obtain a new Employer Identification Number in connection with fraudulent actions. NOTE: The text in the subject line and/or body of the message may read differently, but the message is similar.

If you receive a call from a taxpayer who has received this fraudulent email, advise callers of the following:

   1.  The IRS does not initiate taxpayer communications through email.
2.  Do not reply to the sender, access links contained in the email or submit any information.
3.  Forward the message as-is immediately to phishing@irs.gov.

 

EMPLOYERS 

( IR 11-116, Notice 12-01 provides the optional standard mileage rates for substantiating the amount of deductible expenses for using an automobile for business at  55.5¢.

( Notice 1036 contains the percentage method income tax withholding tables, the Social Security withholding rate and related information. At the time this notice was released Congress was discussing possible changes and the IRS will post future developments affecting Notice 1036 on IRS.gov.

( TD 9554  allows certain disregarded entities to be eligible for exemptions on employment taxes for certain family employees that sole proprietors and partnerships (consisting only of the parents of a child) have.  

( Announcement 11-42 advised taxpayers that the IRS intended to discontinue the high-low substantiation method.  Subsequently a number of taxpayers commented and asked that the IRS retain it.  Accordingly, Revenue Procedure 11-47 continues to authorize the high-low substantiation method.

1099 FILERS
( FAQs on New Payment Card Reporting Requirements
The IRS is providing special transitional relief to banks and other payment settlement entities required to begin reporting payment card and third-party network transactions on Form 1099-K.

( A New Law Repeals 3% Contractor Withholding. On November 21, 2011 the President signed Public Law 112-56, 3% Withholding Repeal and Job Creation Act, into law.  This Act repeals the requirement for governments to withhold 3% of certain payments to contractors. For more information on the repeal, see the FSLG website. 

WEB TIPS OF THE MONTH

( There is a new Audit Technique Guides on Cash Intensive Businesses, which covers beauty salons, taxicabs, bail bonds, car washes, coin-operated amusements, convenience stores, laundromats, and scrap metal.

( The Taxpayer Rights Corner is a one-stop resource for taxpayer rights information

( A webinar, Reporting Employer-Sponsored Health Plan Coverage on Form W-2, is now available on the IRS Video Portal.
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